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Formation Metals Inc. (CSE: FOMO) is chasing one of the rarest prizesining:
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A high-grade, expandable gold deposit in a world-class district — at the perfect
moment in the gold cycle. With approximately $12.7 million in working capital,
no debt, and a dedicated $8.1 million exploration budget for 2025-2026,
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Formation Metals has commenced a Phase 1 drill program in late September at
its agship N2 Gold Project in Quebec’s proli ¢ Abitibi region — home to more
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than 200 million ounces of historical production — targeting both the validation
and expansion of its ~870,000-ounce historical resource. In a market where gbl 00
discoveries are scarce, the fear of missing out (FOMO) is very real. ,
Surrounded by Giants:The N2 Project in Ontario’s emerging battery aChart Canada (CSE)

Property is anked by operations from metals belt. Together, these assets Canada Symbol (CSEPMO

Agnico Eagle ($115 billion market cap), provide exposure to gold, titanium, Current Price: 0.31 CAD (10/22/2025)
Glencore ($75 billion), and Eldorado  and critical battery metals — the Market Capitalization: 26 Million CAD
Gold ($7 billion). commodities set to de ne the next

The N2 Gold Project boasts multiple ”
zones, combining bulk-tonnage Led by a team with over 80 years
potential with high-grade targets, and of combined experience in project
historical drilling has tested only a development, capital markets, and

0.270

fraction of its strike length and depth. high-value transactions — antbacked
by ~67% insider and strategic

With thedrills turning since late ownership — Formation Metals is
September Formation Metals is laser-focused on proving potential,
positioned to grow its ounces in a scaling resources, and positioning for a
mining-friendly jurisdiction that majors premium-value exit. i o
know — and covet. A T A e e

In the Abitibi, the gap between drill aChart Germany (Tradegate)
But gold is just the start. Formation results and a takeover o er can be
Metals has built a diversi ed pipeline  razor-thin. With ounces in the ground, ~ Germany Symbol / WKN{EL/ ASD492
of growth-catalyst projects: Th&io multiple discovery fronts, and a ticker et [Phe=s Bl AUl (U022 E0zs)

Titanium Project, directly adjacentto  that says it all, Formation Metals is poi Market Capitalization: 16 Million EUR

Rio Tinto’s world-class Lac Tio Mine,  sed to turn exploration success into the

. - . ; T All $- gures in CAD unless otherwise stated.
and the Nicobat Nickel-Copper-Cobalt next big North American mining story. 9
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Abitibi: Where World-Class
Gold Stories Begin

In the heart of Canada’s mining
country lies theAbitibi Greenstone
Belt — one of the most proli ¢ gold-
producing regions on Earth. Over
the past century, it has yielded more
than 200 million ounces of gold, built
mining empires, and attracted the
biggest names in the industry. Here,
high-grade deposits are not just a
possibility — they are a legacy.

For Formation Metals Inc. (CSE: FOMO),
this isn't just a location — it’'s an
opportunity to be part of the next great
Abitibi discovery. The “fear of missing
out”is real in this district, where senior
producers are armed with record cash
ows, strong balance sheets, and a
constant need to replace depleting
reserves. With discoveries increasingly
rare, they are prepared to pay
premiums for high-grade, expandable
resources in safe jurisdictions.

Why? Because gold discoveries are
getting rare. High-grade gold is
rarer still — and that's exactly what
Quebec o ers. In fact, Quebec ranks
among the world’s leaders in average
gold grades, outshining many other
mining jurisdictions.Grade is king,
and investors know that a smaller,
richer deposit often delivers better
economics than a sprawling low-
grade one.

Formation MetalsN2 Gold Projectsits
squarely in this world-class district.
Historical drilling has already outlined a
resource, and the ongoing drill pro
gram aims to con rm and expand it. If
successful, Formation Metals could be
exactly the kind of target the majors are
hungry for — especially now, when gold
prices are at historic highs, margins are
fat, and senior producers are sitting on
billions in cash.

In the Abitibi, the line between a drill
program and a takeover o er can be
surprisingly short. With high-grade
potential, ounces in the ground, and
a proven district, Formation Metals
is positioned for the kind of “FOMO
moment” investors dream about.
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HISTORY OF
THE ABITIBI
The Abitibi greenstone belt is

a golden example of Canada's
rich natural resources.

QUEBEC

Chibougamau
ONTARIO

With over 100 years of mining
history, the Abitibi belt is Canada's
greatest gold district and continues
to deliver prolific discoveries today.
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124 mines have set up operations in the Abitibi belt since 1901.

Home to numerous
large gold mining
camps and projects.

Mining history
that dates
back to 1901.

The total gold content

of the belt, including
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At least 15 mines have produced more than 3.5Moz of gold each. Source: Magazine RMI, INN

The Abitibi belt stretches from Wawa

THE CANADIAN
HuB FOR MINING

Mining companies in Ontario
and Quebec have access to:

Large and skilled workforce

@

Mining-friendly policies

&

Established mining camps

in Ontario to Chibougamau in Quebec—
two of Canada's top mining jurisdictions
and hotbeds for M&A activity.

Ontario
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Infrastructure
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The region
has produced

Renewable energy

"'$1ZB in M&A Source: Natural Resources Canada
activity since 2013:
2014 2014 2015 2015 2016 2017
[ * L L ® L 2
Buyer: Buyer: Buyer: Buyer: Buyer: Buyer:
‘Yamana Gold (50%) Osisko Gold Royaltles Kirkland Lake Gold Goldcorp Tahoe Resources Alamos Gold
and Agnico Gold (50%) g = =
Target: Target: Target: Target: Target:
Target: Virginla Mines St Andrew Goldflelds Probe Mines Lake Shore Gold Richmont Mines
Oslsko Mining
____________________________________________________________________________________________________
2017 2017 2018 2019 2020 2021
Buyer: Buyer: Buyer: Buyer: Buyer: Buyer:
Eldoradeo Gold Osisko Gold Royalties Bonterra Resources Kirkland Lake Gold Yamana Gold Eldorado Gold
Target: Target: Target: Target: Target: Target:
Integra Gold Orlon Mine Finance® Metanor Resources Detour Lake Monarch Geld*™* QMX Gold

“Osisko Gold Royalties bought a portfolle
of royaltles frem Crlon Mine Finance

*“*Yamana Gold bought two gold
propertles from Monarch Gold

Sources: KPMG M&A Newsletters, Mining Weekly,
Reuters, Mining.com, S&P Global Market Intelligence,

Historic snapshot of Abitibi M&A activity up to 2021 .Since then, major deals have
continued to reshape the regior-such asAgnico Eagle’'s $13.5 billion merger with
Kirkland Lake Goldin 2022, its full ownership of Canadian Malartic in 2023, and the
strategicacquisition of Osisko Mining by Gold Fieldsn late 2024~ proof that this
belt remains a hotbed for high-stakes consolidations.


https://www.visualcapitalist.com/sp/canadas-gold-exploration-frontier-the-abitibi-greenstone-belt/
https://www.visualcapitalist.com/sp/canadas-gold-exploration-frontier-the-abitibi-greenstone-belt/

Where Majors Hunt Their Next
Billion-Dollar Mine

If you want to know where the next
billion-dollar gold deal might happen,
look to the Abitibi. Over the past decade,
the Abitibi has been the stage for nume
rous high-value acquisitions, as senior
and mid-tier producers compete for pro
jects in stable jurisdictions with proven
resources. What draws them is a combi
nation of scale potential, exploration
upside, and the security of operating

in one of the world’s most mining-fri-
endly regions. With new gold discoveries
globally in steep decline, well-located
deposits are becoming strategic assets.
Major miners, buoyed by strong balance
sheets after years of robust gold prices,
are actively seeking to replace depleted
reserves — and the Abitibi remains one of
the few districts capable of delivering.

Grade is King —And Quebec
Wears the Crown

In today’s market, grade dictates
pro tability. Quebec’s average gold
grades consistently rank among the
highest in the world, giving projects
here a competitive edge even when
commodity prices uctuate.
High-grade advantages:

 Lower cost per ounce produced
 Quicker payback periods

* Greater investor interest

Positioned for the Upside

Formation Metals is drilling at N2 to
validate and grow a historical resource
in a tier-one jurisdiction. Success could
place the company squarely on the
radar of acquisitive majors seeking high-
grade ounces with room to expand.

The right ingredients are in place:

» A world-class gold belt with a history of
takeovers.

* High-grade potential in a proven
mining district.

* A supportive gold price environment
and cashed-up producers.

With major drill programs totaling
20,000 m ongoing into next year, the
stage is set for a pivotal moment in the
Formation Metals story.
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The Abitibi is the largest mineral-rich greenstone
belt on the planet, formed 2.6 billion years ago.

Characterized by
multiple deformation
zones that host hundreds
of gold deposits.

Source:

Natural Resources Canada,

Midland Exploration, Maple Gold,
Hecla Mining Co., Kirkland Lake Gold,
CBay Minerals, Pasofino Gold,
Detour Lake Technical Report

Since 1901, the Abitibi Greenstone Belt has yielded more than 200 million ounces of
gold, securing its reputation as the world’s most proli ¢ mineral-rich greenstone belt
and Canada’s largest gold district, home to hundreds of deposits and numerous active
mining operations.The Casa Berardi Deformation Zoné major gold-bearing structural
corridor in Québec, hosting world-class deposits such as Casa Berardi, Estrades, and
Vezza, and recognized as a proven source of high-grade gold product®ourte

BC hosts largest gold reserves, but low-grade; Quebec, Ontario account This chart shows
for ;learly three-quarters of Canada’s 2022 gold production gOId production

Data as of Jan. 5, 2023. (Moz) versus
BC = British Columbia.
Bubble size represents contained gold inreserves and resources. average reserve
= ® Saskatchewan, 6.7 Source: S&P Global Market Intalligence.
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The New Gold HalvingSince 2005, the amount of gold discovered declined by 50%
every 5 years. “We are running out of new gold discoveri€&stifce
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N2 GOLD PROJECT

The N2 Gold Project, located 25

km south of Matagami, Québec, is
Formation Metals’ highest-priority
exploration asset and the sole focus
of the ongoing, fully funded drilling
program.

Sitting within one of the most

proli c gold belts in the world —

the Abitibi Greenstone Belt — N2

o ers a compelling mix of known
mineralization, district-scale upside,
and near-term catalysts that have the
potential to signi cantly advance the
project’s development and strategic
importance.

PRIME LOCATION IN A PROVEN
MINING DISTRICT

The N2 property lies along thBouay-
Cameron Deformation Corridor, a
major east-west structural feature
hosting multiple multi-million-ounce
gold deposits across the Abitibi
Greenstone Belt. The N2 Project is
ideally positioned:

* Near infrastructure: Year-round road
access, grid power, and proximity to
skilled mining labor.

« Close to operating mills:Potential for
streamlined development and lower
CAPEX.

Report #1 | Formation Metals IncLA!

*In a mining-friendly jurisdiction:
Québec consistently ranks among the
top global destinations for mining
investment.

HISTORICAL GOLD ENDOWMENT

N2 has been extensively explored
over decades, with multiple operators
de ning 7 distinct gold zones the
most signi cant being the A Zoneand
RJ Zone

*A Zone:In 1993, Cyprus Canada
reported a historical (pre-NI 43-101)
resource estimate 010.7 million
tonnes grading 1.52 g/t gold
(~520,000 ounces).
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Covering~4,400 hectaresn 87 claims held 00% by Formation Metalsthrough acquisition from Wallbridge Mining Company, the N2
Gold Project is a mesothermal gold system situated within Québec’s proli ¢ Casa Berardi Deformation Zone. The propgrsy li€s

km east of the past-producingVezza Gold MindMeasured & Indicated: 261,110 ounces of gold based on 1.25 million tonnes averaging
6.5 g/t gold) and aboutl20 km east of Hecla Mining‘'€asa Berardi Gold Min¢éProven & Probable: 1.3 million ounces of gold; a recent
technical reportoutlines a 14-year open-pit reserve mine plan, anticipated to produce approximately 1.04 million ounces of gold over
that timeframe). Historical exploration at N2 includ286 diamond drill holes totaling 55,517 metres which underpin two 1994

historical resource estimates totalling877,000 ounces of goldacross 6 mineralized zoneseach open along strike and at depth
Importantly, mineralization begins at surface o ering strong potential for near-surface resource de nition.



https://www.prnewswire.com/news-releases/maudore-updates-estimate-of-mineral-resources-at-vezza-gold-deposit-matagami-quebec-512372901.html
https://www.hecla.com/wp-content/uploads/HECLA-CASA-BERARDI-SK1300-RESPEC-V8.pdf
https://www.nasdaq.com/press-release/hecla-files-ni43-101-technical-reports-for-keno-hill-and-casa-berardi-mines-2024-03

*RJ ZoneMultiple high-grade
historical drill intercepts, open along
strike and at depth, suggestingtrong
expansion potential.

These historical estimates were pre
pared before the introduction of NI
43-101 standards and therefore can
not be relied upon as current mineral
resources. However, they provide a
well-documented foundation for targe
ted drilling.

THE INVESTMENT SIGNIFICANCE
OF A HISTORICAL RESOURCE

The ongoing drill program is designed
not only to test for extensions of the
known mineralized zones but also to
validate and upgrade the historical
resource to NI 43-101 compliance. This
step is critical because:

*NI 43-101 compliance provides

veri ed, auditable ounces in the
ground, the key basis for institutional
valuation models.

» Once compliant, investors can make
direct peer comparisonsusing metrics
such as enterprise value per ounce (EV/
0z), a standard benchmark for gold
developers.

» Con rmation plus expansion can
deliver a double re-rating e ect — rst
from veri cation of ounces, then from
resource growth.

GEOLOGICAL SETTING: A ROBUST,
MULTI ZONE GOLD SYSTEM

The N2 property straddles 2 geological
domains:

e Cartwright Volcanic Domain:
Tholeiitic volcanic units with abundant
sedimentary strata.

e Taibi Sedimentary Domain:
Intercalated clastic sediments and
basalt.

Mineralization in theA Zone occurs

as disseminated arsenopyrite and
pyrite within altered basalt units near
sedimentary contacts, often in halos
around quartz-carbonate veinlets. This

Report #1 | Formation Metals Incu
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The N2 Gold Project has a rich exploration history spanning more than 4 decades.
Since the initial discovery of gold mineralization by Minnova Inc. in 1981, the project
has seen multiple waves of drilling and geological work. In 1983, Cyprus Canada Ltd.
identi ed 5 key gold zones, laying the groundwork for resource delineation. By 1991,
Cypress reported a historic resource estimate for the RJ Zone of 243,000 tonnes grading
7.82 g/t gold (~61,000 ounces), followed in 1993 by a much larger historic estimate for
the A, Central, RJE, and South Zones of 18.2 million tonnes at 1.48 g/t gold (~810,000
ounces). Exploration has been extensive, with 236 diamond drill holes totaling

55,517 metres completed to date. The deepest hole reached 682 metres, with an
average drill depth of 244 metres. Remarkalily% of drill holes within the resource

area intercepted gold grades exceeding 0.5 g/t, highlighting the consistency of
mineralization. Metallurgical testing has been encouraging, with preliminary otation
concentraterecovery rates of 91.7% gold Complementing the drilling, multiple
geophysical surveys — including induced polarization (IP), magnetics, and VTEM —
have re ned exploration targets and guided subsequent drill campaigns. From 2007

to 2009, Agnico-Eagle Mines expanded the project’s potential by discovering new
hanging wall zones at the RJ Zone. Beginning in 2011, Balmoral Resources advanced the
project through property-wide geophysics and extensive data compilation, identifying
new high-priority targets that remain to be testedVith gold prices now trading at
multiples of the levels seen during earlier exploration phases, the timing has never
been better to advance the N2 Gold Project with greater intensity than ever before.
The referenced historical estimates were prepared before the introduction of NI 43-101
standards and therefore cannot be relied upon as current mineral resources. However,
they provide a well-documented foundation for targeted drillingSéurce

geological setting igypical of large, » Con rm historical drill results to
structurally hosted gold deposits underpin an NI 43-101 compliant
found throughout the Abitibi. resource.

DRILLING PROGRAM: * Step out along strike and down dip

A HIGH IMPACT CATALYST to expand mineralized zones.

The fully permitted 20,000 m drill * Test new targetsidenti ed from
programs (10,000 m planned for 2025) reinterpreted geophysics and structural
aims to: mapping.


https://formationmetalsinc.com/wp-content/uploads/2025/08/FOMO-Corporate-Presentation-2025-Q3.v3.pdf
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The initial focus of the drilling program < Short timeline to value creation: In summary:The N2 Gold Project
will be on theA Zoneand RJ Zone Drilling has started in late September, 0 ers a rare combination of proven
where previous operators intersected  with initial assays expected in Q4. mineralization, untapped growth
broad zones of mineralization that potential, and a clearly de ned near-
remain open.  Leveraged exposure to gold price: term catalyst. A successful 2025-2026
Each additional compliant ounce in drill program that con rms and
BOTTOM LINE Québec can translate directly into expands the historical resource into
enterprise value. NI 43-101 compliance would provide
Gold prices have reached new all-time the market with a clear, independently
highs, and market interest is strong for < District-scale upside:The 7 known veri ed measure of gold ounces
projects with a clear path to resource  zones and underexplored targets give in the ground, enabling informed
de nition and growth. For investors, N2 potential far beyond its historical comparisons with other projects in the
Formation Metals o ers: estimate. region and across the sector.
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20,000m Drilling Campaign in the Northern part of the N2 Property
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“The drill program is designed to focus on discovery drilling at new high-potential targets along the mineralization strikes at the

“A’ “RJ” and “Central” zonesin the northern part of the Property in order to discover new auriferous trends and unlock new zones
of gold mineralization. The program will also focus on high-priority in lling and expansion targets in these zones to signi cantly
enhance the auriferous zones identi ed to-dateThe Company also believes that N2 has signi cant base metal potentialvhere

it recently completed a revaluation process which revealed signi cant copper and zinc intercepts within historic drillholes known

to have signi cant gold grades (>1 g/t Au). Assay results range from 200 to 4,750 ppm and 203 ppm to 6,700 ppm, for copper and
zinc, respectively, indicating strong potential for elevated base metal (Cu-Zn) concentrations across the property, speci cally at the
A and RJ zones. Property wide geology at N2 features volcanic and sedimentary rocks formed in regional anticlinal and synclinal
exures. Three principal deformation structures, oriented along the known NW-SE to WNW-ESE structuraltyneicds of VMS

deposits in the Matagami region, function as critical geologic controls for mineralization on the propert$b(rce


https://formationmetalsinc.com/newsletter/formation-metals-closes-8-26m-first-tranche-of-its-private-placements-fully-funding-20000-metre-drill-program-at-the-advanced-n2-gold-project/
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N2 Gold Project — “A” Zone

Bulk tonnage deposit

* 55 drillholes, 14,693 metres, 84% intercepted Au
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* 1.65 km strike drilled, 3.1 km+ strike open

* Large continuous mineralization over significant widths with
excellent continuity
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“Historical highlights from the top two priority zones include: A Zone: A shallow, highly continuous, low-variability historic

gold deposit with ~522,900 ounces identi ed at a grade of 1.52 g/t Au. ~15,000 metres have been drilled historically across

1.65 km of strike, with over 3.1 km of strike remaining to be tested. 84% of historical drillholes intercepted auriferous intervals
including up 1.7 g/t over 35 mRJ Zone:a high-grade historic gold deposit with ~61,100 ounces identi ed at a grade of 7.82 g/t
Au, with high-grade intercepts from historical drill holes as high as 51 g/t Au over 0.8 metres and 16.5 g/t Au over 3.5 metres.
This zone was the target of the most recently drilling at the Property by Agnico-Eagle Mines in 2008, when the price of gold was
~US$800/0z. Only ~900 metres of strike has been drilled, with 4.75+ km of strike remaining to be teStearte


https://formationmetalsinc.com/newsletter/formation-metals-closes-8-26m-first-tranche-of-its-private-placements-fully-funding-20000-metre-drill-program-at-the-advanced-n2-gold-project/

8 Report #1 | Formation Metals Inc.

“We are incredibly grateful for the support Formation has received from new and past shareholders. With nearly thirteen
million in working capital, Formation is now funded through 2027 to complete 20,000 metres of drilling at N2. Building on the
success of our predecessors, this 20,000 metre drill program will be critical in our goal of developing N2 into a near-surface
multi-million-ounce deposit. With gold breaking $4,200, over 5 times the price in 2008 when Agnico last drilled the project,
we believe that the timing is perfect for N2 and look forward to a very busy upcoming eld season{Deepak Varshney, CEO of
Formation Metals Inc., in theews-releaseon October 15, 2025)

“The strongest mineralization zones discovered on the property are in the “A” Zone (along the Douay-Cameron North Fault) and the
“RJ” Zone. The drill spacing in these zones is su cient to establish a resource estimate for them, although it would be an inferred
resource estimate... The authors believe the N2 property, with gold mineralization occurring in a range of di erent structures and
lithologies, deserves further exploration by drilling to nd the lateral and vertical continuity of the known zones and nd other
parallel zones.” (Source: Technical Report on the N1 & N2 Properties; May 28, 2015)

“In the Sub-province of Abitibi, th®ouay-Cameron Deformation Zonds an important metallogenic break where many

deposits are present. These include the Vezza deposit (1.24 Mt at 6.5 g/t Au; d’/Amour et al., 2013), the Douay West deposit (2.6
Mt at 2.77g/t Au; Puritch et al., 2015), the Flordin deposit (678 900 t at 4.25 g/t Au; Turcotte and Pelletier, 2010) and the Discovery
deposit (measured resources of 3,109 t at 8.95 g/t Au and indicated resources of 1.3 Mt at 5.74g/t Au; Pelletier, 2008). In the Grev
Township, the Gonzague Langlois Mine (Total Mineral Reserves of 2.54Mt at 9.20% Zn, 0.80% Cu, 0.32% Pb, 51.09 g/t Ag and O.
g/t Au and Measured and indicated Mineral Resources of 4.43Mt at 10.40% Zn, 0.66% Cu, 0.26% Pb, 51.70 g/t Ag and 0.07 g/t
Au; Nyrstar News release, 29 April 2015) represents a deposit of VMS which appears spatially associated with Douay-Cameron
Deformation Zone." (Source: Technical Report on the N1 & N2 Properties; May 28, 2015)
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“Drilling and magnetic data suggests the presence of numerous faults; both crosscutting and strike slip on the N2 property. Low
angle faults intersecting with volcanic-sediment contacts appear to be favourable locations for gold mineralization. In addition, some
of the auriferous lenses are proximal to northeast striking cross faults, some of which form a graben-like magnetic low feature in the
central portion of the N2 property.From mineralization found on the N2 property, two main deposit types could be interpreted.

The main deposit type found on the N2 property is a greenstone-hosted quartz-carbonate vein deposit modeThis deposit

type is characterized by quartz-carbonate veins associated with carbonatization related to fault zones and shear zones. To support
this model for gold zones on the N2 property, gold zones are found in the Douay—Cameron Deformation Zone as the “A” Zone, “East”
Zone, “RJ” Zone, “RJIE” Zone and “South” Zone. They are in close relationship with major faults, as the Douay-Cameron North fault, th
Douay-Cameron South fault and the RJ faulthe second model type deposit is a gold-rich VMS deposit. A possible deposit of this
type may exist on the N2 property.This deposit type is characterized by massive sulphide lens enclosed in volcanic rock... (Source:
Technical Report on the N1 & N2 Properties; May 28, 2015)
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The chart shows that gold miners’ produc-

tion margins are at all-time highs.While AISC
(All-In Sustaining Cost; green bars) has inched
up only gradually over the past decade, gold
prices (yellow line) have surged to record
levels above $3,500 USD/oz in 2025 (currently
above $4,000 USD/0z). The widening gap
between production costs and market price
highlights the strongest pro tability the

sector has ever seen, underscoring miners’
powerful leverage to rising gold.

With margins at record levels, majors are
well-positioned to pursue M&A, acquiring
de ned ounces in the ground across stable
jurisdictions. This not only secures future
production pipelines but also allows them
to replace depleting reserves, strengthen
balance sheets, and capitalize on favorable
market sentiment. For investors, it points to
an impending wave of M&A, where quality
exploration and development assets are
likely to emerge as prime takeover targets.
Formation Metals is well positioned in
Québec’s Abitibi — one of the world’s most
proli ¢ and mining-friendly gold belts — to
de ne the kind of high-quality ounces that
majors are actively seeking.

“This is what operational leve
rage looks like. Gold miners
are literally printing money:

Gold at $2,900 = $1,500 pro t
per oz

Gold at $3,650 = $2,250 pro t
per oz

Their margins just went up
50% while gold rose 26%."
(Katusa Research on
September 14, 2026

With a current gold price at
$4,000 USD/ozthe estimated
AISC margin of$2,600 USD/
0z underscores record-level
pro tability and cash ow
potential for producers,
assuming operating costs
remain steady.

Miners’ margins expand ~1.5-2x faster than the gold priceThe chart highlights how AISC

margins surge with rising gold, showcasing miners’ powerful operating leverage. A 10% increase
in gold delivers about a 16% lift in margins. At lower prices, margins can nearly double the pace of
gold gains, while at higher levels the e ect remains strong, though somewhat moderated.
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NICOBAT PROJECT

While Formation Metals’ current
exploration focus is on advancing its
agship N2 Gold Project in Quebec, the
company also holds thed00%-owned
Nicobat Projectin Northwestern
Ontario — a strategically positioned

and historically proven battery metals
property that o ers signi cant upside.

STRATEGIC LOCATION &
INFRASTRUCTURE ADVANTAGE

» The2,490-hectareNicobat property
is located in the Rainy River District,
within the mining-friendly Wabigoon
Subprovince of the Superior Province.

» The project bene ts fromyear-round
road accessvia provincial highways
and is close to the Ontario—Minnesota
border, providing potential direct
access to U.S. markets.

» The region o ers established mining
infrastructure, a skilled labor force, and
supportive communities.

HISTORICAL RESOURCE BASE

 Nicobat hosts a historical resource
estimate of5.3 million tonnes grading
0.25% nickel, 0.14% copper, and
0.03% cobaltbased on 35,000 metres
of diamond drilling.

» Formation Metals views these historical
estimates as a foundation for future
exploration and resource de nition work,
with the potential for expansion and
discovery of additional mineralization.
Note that a quali ed person has not
carried out any work to classify the above
mentioned historical resources numbers
as a current resource or mineral reserve.
Formation Metals is not treating the
historical estimate as a current mineral
resource or mineral reserve.

* The mineralization is associated
with a gabbro-peridotite intrusive
complex, and historical work identi ed
multiple high-grade “ribs” or shoots
within alarger disseminated sulphide
body. These zones remampen

for expansion, and the project has
seenlimited modern exploration —
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“NewGold’s Rainy River Mine located just 21 kilometres north [of Formation Metals’
Nicobat Project]is a gold operation with a dismembered layered ma c intrusion cutting

the 17-gold zone. The intrusion hosts the 34-Sulphide Zone, a contact style Cu-Ni-Co
mineralization along the base of the intrusion. This information was publicly disclosed

at the time of discovery in 199%etalcorp’s North Rock Propertyis a second similar
occurrence 67 kilometres to east. This occurrence is underlain by the 20km long Grassy
Portage layered ma c intrusion and hosts four known zones of magmatic copper-
nickel sulphide mineralization. All these properties are regionally proximal to the major
transcurrent Quetico fault that separates northern Wabigoon and the southern Quetico
Subprovinces." (Source: Technical Report on the Nicobat Project; April 19, 2022)

“The NICOBAT Project [...] is a base-metal project in which a nickel-copper-PGE
polymetallic sul de zone has been partially outlined by drilling and further work

is proposed.USHA Resources’ 2020 drill program con rmed previous drill results and
tested the potential for adding tonnage and grade. The [...] 1,439 m of diamond drilling
in 7 holes intersected a potential magma conduit composed of cumulate textured
olivine gabbro with disseminated and net-textured sulphide Cu-Ni mineralization.
Wide mineralized intervals from 25 metres to 46 metres were intersected and consisted
of disseminated blebs to semi-massive sulphides hosting pyrrhotite and pyrite plus
chalcopyrite and trace pentlandite. Where drill hole A 04 15 drilled subparallel to the
plunge of the feeder conduit, all but one of the A20 holes drilled across the conduit
con rming its substantial width and exploration potential. [...] Based on the drilling
completed to date, the mineralized conduit unit appears to be plunging to the
northeast at -45°. Additional drilling is required to extend the plunge of the mineralized
unit and test the potential to host semi-massive to massive Cu-Ni mineralization.”
(Source: Technical Report on the Nicobat Project; April 19, 2022)
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representing a clear opportunity to add
value through new drilling and updated
resource de nition.

EXPLORATION POTENTIAL &
MODERN APPROACH

» The property has a rich exploration
history dating back to the 1950s,
including over 220 diamond drill
holes, bulk sampling, and geophysical
surveys. Howeveno signi cant

work has been done since the 1980s
leaving the mineralized system largely
untested with modern methods.

» Formation Metals intends to
re-evaluate the historical dataset,
deploy advanced geophysics, and
execute targeted drilling to con rm and
potentially expand the resource base.

» Metallurgical studies and
environmental baseline work will also
be part of the program to position
Nicobat for future development.

BATTERY METALS MARKET
CONTEXT

« Nickel, copper, and cobalt are
essential components in electric vehicle
batteries, renewable energy storage,
and high-performance alloys.

« With the clean energy transition
accelerating, demand for these critical
minerals is forecast to grow strongly in
the coming decade.

« Nicobat'’s jurisdictional advantages
and existing mineral endowment
position it as a compelling, low-risk
optionality asset for Formation Metals.

VALUE ON THE BACKBURNER

* Although Nicobat is not an immediate
work priority while the N2 Project advan
ces toward drilling and resource expan
sion, it represents an important part of
Formation Metals’ project pipeline.

 As the gold program at N2 delivers
results and market conditions for
battery metals remain robust, Nicobat
could quickly move to the forefront of
the company’s exploration plans.
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Drill core showing 12 cm of massive pyrrhotite with olivine inclusions.
(Source: Technical Report on the Nicobat Project; April 19, 2022)

Drill core showing pyrrhotite + chalcopyrite sulphide aggregate.
(Source: Technical Report on the Nicobat Project; April 19, 2022)

Drill core showing cumulate textured olivine gabbro with interstitial pyrrhotite.
(Source: Technical Report on the Nicobat Project; April 19, 2022)
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RIO TITANIUM PROJECT

In addition to its gold and battery
metals portfolio, Formation Metals
holds the100%-owned Rio Titanium
Projectin the C6te-Nord region

of northeasternQuebec— a large,
strategically located propertyadjacent
to one of the world’s largest operating
ilmenite mines. While not currently
an exploration focus, Rio represents a
signi cant long-term opportunity in
the rapidly growing critical minerals
sector.

PRIME LOCATION IN A PROVEN
TITANIUM DISTRICT

» The Rio Titanium Project comprises
136 mining claims covering-7,440
hectares, situated approximately 43 km
northeast of Havre-Saint-Pierre.

» The property is directly adjacent

to Rio Tinto’s Lac Tio Minga world-
class ilmenite operation that has

been producing since the 1950s.

This proximity provides not only
geological validation but also logistical
advantages, with year-round road
access via provincial highways and
close transport links to the port at
Havre-Saint-Pierre.

GEOLOGICAL POTENTIAL

» The Rio Project lies within the
southern portion of theHavre-Saint-
Pierre Complex also known as the
Allard Lake Anorthosite Complex a
geological unit globally recognized for
hosting high-grade titanium-bearing
mineralization.

* lImenite (FeTiO ) the primary titanium
mineral in the region, is in high demand
for aerospace, automotive, medical
applications, advanced manufacturing,
and as feedstock for titanium dioxide
pigments.

e While no NI 43-101 compliant
resource exists yet for the Rio Titanium
Project, the presence of large-scale
titanium resources next door — such as
Lac Tio’s estimated53 million tonnes

of ilmenite-rich ore — underscores the
property’s strong potential.
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Rio Tinto Iron and Titanium (RTIThas been operating in Quebec for over 70 years,
producing high-grade titanium dioxide feedstock (about 19% of global supply), iron,
steel, and high-purity metal powders. Operations are centered in Sorel-Tracy and
include the world’s largest open-pit ilmenite mine at Lac Tig 43 km northeast of
Havre-Saint-Pierrghe largest solid ilmenite deposit globally. Lac Tio Mine: High-
quality ilmenite ore mined, crushed, and transported by rail to the port terminal,

then shipped 880 km to Sorel-Tracy (7 interrelated plants over an area the size of 100
football elds, employing 1,450 people) Source

Formation Metals‘ mining claims in the Allard Lake Anorthosite Complexadjacent
to Rio Tinto'sd.ac Tio Ming(19 million t @ 84.6% Ti) and t@eader Mine(7.62

million t @ 32% Ti). The Grader Mine lies ~4 km southwest of the Lac Tio ilmenite
open-pit mine. The area connects via Rio Tinto’s private railwayGhemin de fer

de la Riviere Romainavhich links the mine to Havre-Saint-Pierre port. On June 12,
2025, it wasinnouncedthat Rio Tinto, with $2.5 million in support from the Quebec
government, will invest $7.6 million in an industrial demonstration project to test
ore-sorting technology at its Lac Tio Mine.
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EXPLORATION STRATEGY

» Formation Metals acquired the claims
in June 2025 via direct staking, securing
100% ownership without the cost or
complexity of earn-in agreements.

» Formation Metals intends to conduct
early-stage work programs, including
prospecting, geological mapping, and
surface sampling, to de ne targets for
potential future drilling. This low-cost,
staged approach allows Rio to remain
a low-maintenance, high-optionality
asset within the company’s pipeline.

MARKET CONTEXT A CRITICAL
MINERAL IN HIGH DEMAND

* Titanium’s unique combination of light
weight, high strength, and corrosion
resistance makes it a strategic material
for multiple high-tech and defense
applications. Titanium is essential for
aerospace, electric vehicles, renewable
energy systems, and advanced medi
cal devices, and with limited global
producers and few large-scale deposits,
the market faces a persistent structural
supply gap that supports strong long-
term pricing.

* Global demand for titanium is increa
sing, while supply chains are tightening
— particularly given speculation around
potential export restrictions from major
producers such as China.

* Projects like Rio, in a mining-friendly
and geopolitically stable jurisdiction,
0 er strategic value.

VALUE IN THE PROJECT PIPELINE

* While Formation Metals is currently
focused on advancing the N2 Gold
Project, the Rio Project remains a
strategically positioned critical minerals
asset.

* Located beside Rio Tinto’'s world-class
Lac Tio Mine, the Rio Project could
become an attractive M&A target for
Rio Tinto or other major players if initial
exploration con rms signi cant tita-
nium potential, o ering a clear path for
rapid advancement in a proven mining
district.
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Geological map of the Havre Saint Pierre (HSP) anorthosite sui@mpli ed

after Gobeil et al). The HSP anorthosite suite s an intrusive complex covering
~11,000 km?. It hosts the Lac Tio deposit — the world’s largest hard-rock ilmenite
mine — and several other Fe-Ti-P oxide-rich intrusions such as the Grader layered
intrusion. The Lac Tio Mine is producing hemo-ilmenite for titanium dioxide
pigments. The Lac Tio Mine is one of only two major hard-rock ilmenite producers
worldwide (the other being Tellnes, Norwayllhe HSP anorthosite suite is

not only geologically signi cant but also economically strategic. Its massive
ilmenite resources, proven mining history, and potential for additional

Fe-Ti-P oxide discoveries make it one of the most important titanium districts
globally. In a world shifting toward critical mineral security, the HSP suite’s
titanium endowment is a tier-one asset.

Deepak Varshney, CEO of Formation Metalspmmented: “Our focus as

a company is to acquire exciting exploration opportunities where we see

signi cant upside. While assessing the regional geology for M&A opportunities,
our technical team identi ed the Rio Project as a high-potential acquisition in an
interesting space. Titanium, an ultra-light, ultra-strong, and corrosion-resistant
metal, is everywhere — powering the next-gen aerospace revolution, driving
innovations in electric vehicles, and saving lives in high-tech medicine. Titanium
demand is exploding, and global supply chains are tightening. With growing
military budgets, booming EVs, and the rise of sustainable tech, titanium is
becoming the quiet backbone of the future economy. China is the world’s largest
producer of titanium ore. As of now, China has not o cially imposed export
restrictions or bans on titanium. However, there is growing speculation that such
measures may be forthcoming, given China’s recent actions to control exports of
other critical minerals, and so we believe opportunities such as the Rio Project
provide unique leverage to our shareholders, where we can advance a high-
quality project at low cost.”
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MANAGEMENT & DIRECTORS KHALID NAEEM CPA, CGA

Chief Financial O cer

Khalid brings over 18 years of nancial
and operational expertise, with a strong

Formation Metals’ leadership combines
over 80 years of collective sector experi-
encewith a track record ofaising more
than $70 million for mining ventures and
executing high-value transactions. The
management team and largest sharehol-
ders are part of th&/arshney Family
O ce , renowned for their successful
ventures in mining and real estate. Over
the past three decades, they have foun-
ded and funded projects exceeding $100
million, demonstrating a consistent ability
to create and scale high-value enterprises.
This unique blend of technical knowledge,
capital markets access, nancial discipline, him to combine rigorous nancial
and deal-making capability positions For- controls with a pragmatic, growth-
mation Metals Inc. to aggressively advance oriented approachlnvestor Takeaway
its N2 Gold Project while maintaining a Khalid’s multi-company CFO experience
tight share structure and strong insider and disciplined nancial stewardship
alignment. Approximately 67% of the ensure Formation Metals can advance
company’s shares are held by insiders, exploration programs while maintaining
management, and strategic ownership. capital e ciency, compliance, and
shareholder value.

Chartered Professional Accountant, his
skills include nancial management, tax
compliance, M&A, risk assessment, and
public company reporting. He currently
serves as CFO for multiple listed
companies — includingJsha Resources
Ltd., Core Critical Metals Corpand
Totec Resources Ltd- and has held
senior roles across various industries,
notably as CEO @am’s Food Store
LLC This diverse background enables

DEEPAK VARSHNEY P.GEO.
President, CEO, and Director
Deepak brings over 15 years of experi
ence in capital markets, mineral explo
ration, and corporate development. A markets, mineral exploration, and
professional geologist with a Bachelor of venture development. He has served
Science in Geosciences from Simon Frasess President, CEO, and CFO for several
University, he has been instrumental in ~ TSX-listed issuers and has an extensive
raising more than $40 million in the past history of structuring and nancing

few years for mining ventures. His career early-stage ventures, particularly in
spans identifying, developing, and mone mining and technology. His fundraising
tizing high-potential mineral assets, with  record exceeds $30 million in the past
leadership roles in multiple public com 10 years, and his strategic deal-making
panies includingDoubleview Gold Corp.  was instrumental in the $26 million
Through theVarshney Family O ce —a USD asset sale lysha Resources Ltd.
well-known Vancouver-based invest Navin’s boardroom experience across
ment group responsible for founding numerous public companies gives

and funding over $100 million in mining  him deep insight into governance,

and real estate projects over the past risk management, and capital market
three decades — Deepak has helped build timing — all critical factors for scaling a
companies from exploration stage to junior exploration company. His proven
value-generating operations. His blend of ability to identify undervalued assets
technical and nancial expertise enables and advance them to liquidity events
Formation Metals to execute a dual focus: aligns directly with Formation Metals’
Resource expansion and capital market exploration-to-development roadmap.
re-rating.lnvestor TakeawayDeepak’s Investor TakeawayNavin's capital

ability to raise substantial capital, coupled markets expertise, deal execution skills,
with his proven skill in advancing projects and broad industry network provide

in competitive jurisdictions, provides Formation Metals with a competitive
Formation Metals with a leadership edge in securing funding, striking
foundation capable of unlocking the full  value-accretive deals, and positioning
potential of the company’s assets while  the company for potential strategic
maximizing shareholder value. transactions.

NAVIN VARSHNEY
Director
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DAVID ELLETT

Director

David's career combines elite-level sports
leadership, entrepreneurship, and mining

focus on the resource sector. A Canadianindustry involvement. A 16-year veteran

of the National Hockey League, he played
1,129 games for teams including thé&/in-
nipeg Jets, Toronto Maple Leafsand Bos
ton Bruins. His professional sports career
instilled discipline, strategic thinking, and
resilience— qualities he has successfully
applied to his business ventures. While
still active in the NHL, David co-founded
Prolce Management a wealth manage
ment rm serving professional athletes.
Post-retirement, he owned and operated
an automotive dealership and a Central
Hockey League franchise, demonstrating
his versatility as a business operator. In the
mining sector, David has served as a diec
tor for multiple junior exploration compa
nies, focusing on logistics, fundraising, and
project acquisition. Since 2016, he has also
been a licensed Mortgage Loan Originator
with American Paci ¢ Mortgage, adding
further nancial expertise to his portfolio.
Investor TakeawayDavid’s diverse ope
rational background, combined with his

Navin has a four-decade career in capital network and leadership skills, strengthens

Formation Metals’ ability to attract capital,
manage logistics-intensive exploration
programs, and broaden its visibility in both
resource and investment communities.

ADRIAN SMITH P.GEO.

Advisor

Adrian is a corporate advisor and mining
executive with extensive experience in
precious and base metals projects across
North America. A geology graduate, he
began his career as an Underground
Mine Geologist, where he played a

key role in identifying, modeling, and
producing ore beyond known reserves.
His expertise in project evaluation,
resource development, and operational
oversight is complemented by his current
role as CEO dfirst Atlantic Nickel Corp.
Investor TakeawayAdrian’s combination

of mining experience and executive
leadership brings Formation Metals an
asset-level operational perspective that
complements its exploration focus. His
ability to bridge technical geology with
strategic corporate decision-making
strengthens the company’s capacity to
evaluate, advance, and de-risk projects
across multiple commodities.
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DISCLAIMER AND
INFORMATION ON FORWARD
LOOKING STATEMENTS

Rockstone Research, Zimtu Capital
Corp. (“Zimtu*) and Formation Metals
Inc. (“FOMO*; “the Company“) caution
investors that any forward-looking in-
formation provided herein is not a gua
rantee of future results or performance,
and that actual results may di er mate-
rially from those in forward-looking in-
formation as a result of various factors.

The reader is referred to the FOMO's-putorical drill intercepts, open along strike

blic lings for a more complete discussi
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have the potential to signicantly ad targets giving N2 potential far beyond
vance the project’'s development and its historical estimate; that we are likely
strategic importance; that, based on our entering the Golden Age of Mining; that
ongoing review and planning for Phase major gold producers are not only more
1, we feel comfortable in expanding our pro table than they have been in over a
maiden drill program to a fully funded decade, but also nancially positioned to
10,000 metres; that mineralization be pursue aggressive growth strategies,-in
gins at surface, o ering strong potential cluding acquisitions; that these cash-rich
for near-surface resource de nition; that, miners may soon turn their attention to
with N2 being close to operating mills, well-positioned exploration companies

there is potential for streamlined de

— precisely the kind of opportunity that

velopment and lower CAPEX; that, at RFormation Metals’ N2 Gold Project repre

Zone, there are multiple high-grade his

and at depth, suggesting strong expan

on of such risk factors and their potential sion potential; that the drill program is
e ects which may be accessed through designed to focus on discovery drilling
its documents led on SEDAR atww. at new high-potential targets along the

sents; that a similar transformation now
appears to be unfolding in the mining
sector; that the Nicobat Project o ers sig
ni cant upside; that, at Nicobat, there is
a clear opportunity to add value through
new drilling and updated resource de n

sedarplus.ca

All statements in this report, other than
statements of historical fact should
be considered forward-looking state-
ments. Much of this report is com
prised of statements of projection.
Statements in this report that are for
ward looking include that FOMO aims
to unlock the gold ounces majors want;
that, with the drills now turning, For
mation Metals is positioned to grow its
ounces in a mining-friendly jurisdiction
that majors know — and covet; that gold
is just the start; that gold, titanium, and
critical battery metals are the commod
ities set to de ne the next decade; that
FOMO is laser-focused on proving poten

mineralization strikes at the “A”, “RJ", andition; that FOMO intends to re-evaluate
“Central” zones in the northern part of the historical dataset at Nicobat, deploy
the property in order to discover new advanced geophysics, and execute tar
auriferous trends and unlock new zones geted drilling to con rm and potentially

of gold mineralization; that the program expand the resource base; that metallur
will also focus on high-priority inlling gical studies and environmental baseline
and expansion targets in these zoneswork will also be part of the program to
to signi cantly enhance the auriferous position Nicobat for future development;
zones identi ed to date; that FOMO al that, with the clean-energy transition
so believes that N2 has signi cant base- accelerating, demand for these critical
metal potential; that there is strong po minerals is forecast to grow strongly in
tential for elevated base-metal (Cu-Zn)the coming decade; that Nicobat could
concentrations across the property; that quickly move to the forefront of the com

the drill program is designed not only pany’s exploration plans; that Rio’s prox
to test for extensions of the known min imity provides not only geological valie

eralized zones but also to validate and ation but also logistical advantages; that
upgrade the historical resource to NI 43- Rio Tinto, with $2.5 million in support
101 compliance; that con rmation plus from the Quebec government, will invest

tial, scaling resources, and positioning expansion can deliver a double re-rating $7.6 million in an industrial demonstra
for a premium-value exit; that FOMO ise ect — rst from veri cation of ounces, tion project to test ore-sorting technal
poised to turn exploration success 4n then from resource growth; that this geo ogy at its Lac Tio Mine; that, at Rio, FOMO

to the next big North American mining logical setting is typical of large, structur
story; that the majors are prepared to ally hosted gold deposits found through
pay premiums for high-grade, expard out the Abitibi Greenstone Belt; that the

intends to conduct early-stage work pro
grams, including prospecting, geological
mapping, and surface sampling, to de

able resources in safe jurisdictions; thatplanned 10,000-metre program aims to ne targets for potential future drilling;

a smaller, richer deposit often delivers con rm historical drill results to under

that the titanium market faces a persis

better economics than a sprawling low- pin an NI 43-101 compliant resource, steptent structural supply gap that supports
grade one; that FOMOQO's ongoing drill out along strike and down dip to expand strong long-term pricing; that the Rio
program aims to conrm and expand mineralized zones, and test new targets Project could become an attractive M&A
the historical resource and, if successful,identi ed from reinterpreted geophysics target for Rio Tinto or other major play
FOMO could be exactly the kind of target and structural mapping; that the initial ers if initial exploration con rms signi-
the majors are hungry for; that FOMO isfocus of the drilling program will be on cant titanium potential; that titanium is
drilling at N2 to validate and grow a his the A Zone and RJ Zone; that, for invest becoming the quiet backbone of the fu
torical resource in a tier-one jurisdiction; ors, there is a short timeline to value ture economy; that, as of now, China has
that success could place FOMO squarelycreation, there is leveraged exposure not o cially imposed export restrictions
on the radar of acquisitive majors seek to the gold price with each additional or bans on titanium, however, there is
ing high-grade ounces with room to ex compliant ounce in Québec translating growing speculation that such measures
pand; that N2 oers a compelling mix directly into enterprise value, and that may be forthcoming given China’s recent
of known mineralization, district-scale there is district-scale upside with the actions to control exports of other critical
upside, and near-term catalysts that seven known zones and under-explored minerals, and so we believe opportunities
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1, 2025, for an initial term of 12 months
at a cost of $12,500 per month. The pro
gram is designed to provide opportun
ities, guidance, marketing and assistance.
Services include investor presentations,
email marketing, lead generation cam
paigns, blog posts, digital campaigns,
social media management, Rockstone
Research reports & distribution, video
news releases and related marketing &
awareness activities. Zimtu is based in
Vancouver, at Suite 1450 - 789 West Pen
der Street, Vancouver, BC V6C 1H2. Zimt
may be reached at 604.681.1568, or info@
zimtu.com.

DISCLOSURE OF INTEREST
AND ADVISORY CAUTIONS

Overall, multiple conicts of interests
exist. Therefore, the information pro-
vided in this report should not be con
Nothing in this report should be con strued as a nancial analysis or recom
strued as a solicitation to buy or sell mendation but as an advertisement.

any securities mentioned. Rockstone, its

owners and the author of this report are Rockstone’s and the author’s views and
not registered broker-dealers or nancial opinions regarding the companies that
advisors. Before investing in any seeur are featured in the reports are the au
ities, you should consult with your nan thor's own views and are based on-in
cial advisor and a registered broker-deal formation that was received or found in
er. Never make an investment basedthe public domain, which is assumed to
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